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Outline of Part I: Discrete-time arbitrage pricing & hedging

The general discrete-time framework

Arbitrage and martingale measures in one-period models
One-period option pricing

Optimal investment and convex analysis

Dynamic arbitrage theory
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Calculating the price via Monte Carlo
In [4]: #7n the call at t
def
=(M,1),p=q)
1+3)]
axis=1)-K,0))/(14r)*+1)
In [28]: | #Valve of pi via Monte Carlo
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Required Literature

o Campiglio (2016)

Further Literature:

® Dietz et al. (2018)
* Edenhofer et al. (2021)

RETME Skt S I N f*ﬁ%?mﬁw Mo SELRATAR
APEAELE o P PR B REATRELE AT A T KR
FEAEB AL g2 TALE - F Y A I F NP R R
EAPENSEF Gas ¢ gz FanT §rgh > gt b s b %5
prEg g k- "‘NJ* St FALY AT R R ang b

PofpE e ERELEL AL AR BahY X MERHY R ALHES

BT R

Rz 4 E28Y GRH)




BT 72 F 3 Dl F R AG M E itk Ptk fee > TR E S
HE TR § AR - v o e AAPT L R AR RS - = 5 E ehE vk

b R o AB AT R A ARAL g HEE M A LRRPHE TR
ﬂiﬂiﬁﬁﬂ*%m&’ﬁgﬂjﬁﬂﬁvmﬁd’£+26@§ﬁfﬁéiﬁfg’i

e

b

éﬁmm.m?$?% LA R HRAR E L 0 BE Y2 P4 kAR BRSO R E Y
éum%&xw'%?mm?ﬁa’ﬂ”u%”’31W%ﬁm**ﬁmﬁﬁ”m?ﬁﬁ
-1 E‘r’"-F)&EE’ID °

5 BTS2 BHCE G IS IR
LRGSR AT - R LA BB (- )ERE SRR

(=) v A REHT um%%ﬂé%&ux*mnuiw#uﬁ’ﬂﬁ* NE LY
Y BAARAT w0 AR RN B2 R AF L
IZ.;l/ﬂ,l‘ 6{@;}“"311- %méiﬁ]/\ﬂump’ﬂbja‘?’f@? /E;Q'?'j'\‘ﬁ:ﬁflm ,‘a:]/\ 7_11_2'5‘;
MR DEPY AL LRV ALY PRBEFRR DY L

2. ®#AEF A
mljﬂﬁéi\éigiz '} ﬁ )}' *‘%%‘3473—1’1".;2@ s F\ PI\}J‘;‘}E,]P‘]“E!\‘;\“ ,Fu 4’4 |’f+_7

ii‘f”?:’ , é_;»’i?.,’f_!fé St @,5\,# ‘Ji fkggﬁrmgﬁj\gﬁmékm&
PR E G UF R B
3. BB AR G

TLAEED AR ASEAPERE L0 {5 RREL B
E-BRAEVES Ol FILARFL AT RBiGLEZ L 05 & Ft 2
AP EATrR 0 RS FERAF 0 AT BRI K o

6~ B RBoEi

AT R VI EEE S SRRt § 3 R VR R O

POZRBRR R EA SRS FAT R L R b ik itk £ 8
A o S LS A AT G LA E L EL DL DR

FEEAOEE > L AR ET FRFUEBRE B FFE G
%g{ﬁé*ﬂﬁﬁﬁﬁékéﬁﬁéﬁﬁgﬁwﬂhg4%ﬁWHU% It L i B

WA R L AEBERFEY PR JREBER LA E RS RFI R RS E R
AR R R AT 2 QPR3 b > Rl A F2E pd o AR PR R
xw%<@*k%fﬁ%k“$*“ﬁfw'hﬁﬂﬁﬁ’*ﬁ%kﬁﬁv.ﬂév FTREHRSH A
téxﬁwi%mwiié%ﬁ’vlggfv$ & %%t&&pﬁiﬁé’éﬁﬁﬁﬁ%
uﬁwgpgﬁﬁm%v,%%a;’fﬁwﬁﬁﬁppﬁi PRt F < Bk ks
?%ﬁ’ﬁmw%A% Fiol> 2 Bx > Mp girp d - L L& M




X G3viERC B2 pR-A4E2 B 32 olal@nchu. edu. tw


mailto:oia@nchu.edu.tw

